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OIL AND GAS LEASE - Paid Up 



agreement made and entered into this 111 day of Ff^r^ru A.Q. 2oC&_ by and between 



Corporation, 1412 Sweet Home Road, Suite 12, Amherst, New York 14228 hereinafter caH&d^LESSE^''^ L " SS ° R ' ^ 3 Y0 * 

kept and p^rtSlJ^^ nf SSfff"? the , COV f J nts and agreements herein contained on the part of LESSEE, to be paid, 

grant, demiseTase and^ulnto LESSEE "^su ^ 9™ ted > demised . and let, and by these presents does 

necessary f^ ^^^^^^^'^' sta ! ons - roads ' cathodic protection devices, water (except from LESSOR'S wells), oil and gas 
1 '» ^ _ and State of New York, bounded substantially as follows: < e r '"^ ^>uniy 



On the North by: 3 ^ " I (3,1 \2>.l \ 3 . [\ 1 (\ tj - |-5tj,| 

On the East by: | C \ S - ( " c,^, | ~~ ; ) 

On the South by: p Qtf - j - [ 1 " 

On the West by: 2 A 3 - ( " I3 ; [ ~~ 



Deed Book & Page (for ref. Only) 7i'l pJH H Tax ID No. (For ref. Only) ,301- 1 Lot \1 A Twn. R Qe . 

a'otTSc^ royalties, /03-52 acres whether actually containing more or less. In addition to the 

hereby leased to LESSFF Alt L.tc 9 P ^ ? ad|0imng ° r °° ntl Suous to the above described land and owned or claimed by LESSOR are 
ReSn lifejS to as "^ premise " 5 " ParC6 ' S ° f ' eaSed <° LESSEE herein ' inCiUdin 9 Strata and ho ' izons u <^ m eath the surface thereof, are 

For purposes of this Lease, oil and gas includes all hydrocarbons and other substances produced or associated therewith. 

and as long 5r.£a£ r ^ '? ™ ^n^f** Untii midni9ht ° n the anniversar y of tt1e date hereof < the te ™> 

the . oremises o anv Lnrii h 9 P f 2* ^ Wth dU6 d "'9 ence ' P rovided ^ LESSEE has commenced drilling operations on any portion o 
authority T Ze Z ther T' th ' WitNn the Pfimary t6rm ' (2) an app,ication for a dril1 ^ P^mit is pending with the approbate 

dSence provw^ dri ?! ng °f e k ratlons within a reasonable «me thereafter and continues same" with due 

from any portion^ > ^ the pmm seT of anv S^nnT^ ° f I™ Primary term ' (3) ° N and gas 0r either of them 13 P roduced or wit ™rawn 

premises or (5) a mmnl^ nil nr n« V ,? ,2? ^unitized therewith, (4) gas storage operations are conducted in or on any portion of the 
therewith butfor aS of God unaXhS ££H ^ ofp ? ducin 9 oil or 9 as from an V Portion of the premises or any lands pooled or unitized 

product on f'om such «K;T^S J f° n "!? ? ?/ P*"" 68, °' ™ V ^ whicn have raused LESSEE not to commence 

Lessee "S hereby ^l^lLL SSt«n5^ ■ T SUC ( h ^ ' lf thlS !ease is not bein 9 othewise extended P ursua nt to the provisions hereof, 
the exoi afo ofZ ilK th f* ?■ ^ ° f tWS leaS6 ' 35 t0 aN or an * P° rtion of the P reniis ^. for an additional KJA years from 

IN CONSIDERATION OF THE PREMISES: 

A. The LESSEE covenants and agrees as follows: 

with DaraaraS" VwL * ^ °l one f^ < 1/8 ) of eight-eighths (8/8) of the gross proceeds (less all reserved gas used in accordance 

*lrZZ S 655 t aPP ' ICab,e 6XCiSe taX6S ' inC ' Uding P roduction - severance and windfall profits taxes, (if any) realized from 
withdrawn fSS thfpremis^^^^^ ^tVT °J ^h'T/ the PremiS6S n0t USed f ° r st ° ra 3 e of ^ and fram the safe of oil P^ced o r 

weSs on d roSrh ^ noS 5h S,? f 1 USed , 0ff the P remises ' ln the evef1t a!l wells on the leased property, or, where applicable, all 

^l^toX^^^^J?^^ Sh f U ~ in f ° r f f ny re3S0n f ° r a ConWnuous P eriod of ^ month ^ '"eluding, without limitation, 
duri,^ S cSS S S" °h I 6 ransportat,on for £uch Production, then on or before the end of the calendar year 

shuWn MvmPnt ^f Ono n^i J P concluded and each anniversary thereafter if the wells are continuously shut-in, Lessee shall pay Lessor a 

othor h P ^ y u D ° llar Per y6ar per acre tnen covered b ^ this iease - and this lease shall continue in full force and effect as if oN aas and/or 

n^birClea^ F ° r ^ P ^ ° f ^ ^alties which aTe^aidtn'a per acre^as s te 

paid and to be o a 7Z nSoH i ' thif, 9 P d , eemed C0rr6Ct ' Whether aCtua "y more or less ' The consideration, lease bonus or royalties 

Lessee^ and the^urther Tht S Hrifr ^ ? ?• W ™ 1? aCCePted by the LeSSOr 35 adequate and fu " consideration for all the rights granted to the 
ISs! as ?he Le* ee may elect! 9 " Pr6miSeS - t0 ^ We,,S ° n adjacent or ad ^ ' a nds or 

storaoe o^onHJltfnll^ fnVIT' Stor f e ° f i~ 1 per acre / or the utilization P f one or more s K ata ir > the premies for 

anc Mt isXSd that safd s^o P S ^ 'T? ? ' T? LESS0R w ¥ n notice of the / e of tne P remis ^ for stora 9 e op/ations; 

simu i an&iv bv LESSeIXTfwf i/m,^ "7 of , de,a y ren al an/royalty payments./xcept that storagf w tal and royaf payments" shaTbe paid 5 r 
one w IZ Sher strata X 1^?^ »n ^C' V t K °? dUCtS !T 9 ? opcrations in °/ e or more strata « th e premises an6 produces oil orfcas from A.-. . 
re^a°r/er of ?he l£m o{X ^ll 9 terminatioh of gas storage operations shall be a full liquidation of all storage rental /uring the/^ W 

possible aTsurfa^u^hvTSS ^ C3US . e - to Cr ° PS ' fenC8S ° r StrUCtureS aS a result of its °Peratfon S , and to restore, as near as" " 

Sro^dSthat LE^Wh^ condition exisjng prior to drilling, or, at LESSEE'S option, to pay to LESSOR reasonable damages, 

proviaed mat LESSEE has received written notice from LESSOR specifying the damages 

4th-To drill no well within two hundred (20€rJ feet of any dwelling or barn now on the premises without the written consent of the LESSOR 
3^ ' S f T" W 

B. The LESSOR covenants and agrees as follows: C A U_v 

therewith ofwithS"^^^^?^ 1^ ^ ^° 0) f66t ° f 3ny pr ° dUdng WeN dn1ted on the premises or ^ acrea 9e pooled or unitized 

merewitn, or within titty (50) feet of any pipeline, without the written consent of the LESSEE 

the leaseh^"!^ YVSlE? "jf? , ? e , °J' and therein at the time of granting this lease, and forever warrants title to 

forth here^ ™ S^?n?H ? « SSEE 'i hat LESSEE sha!l have e * clusive - ^ and quiet possession of the premises for the purposes set 
Tortn nerem, and that LESSOR shall not interfere in the operations of LESSEE hereunder. 

C. It is mutually agreed by and between LESSOR and LESSEE as follows: 

P nr„rr,h ra n™ ESSE + l Sha " haVe ^ e n9ht at any [ime lo re6eem ior LESSOR . ™ otherwise acquire for payment, any mortgage or any other liens or 
o?rKo^der here°oVth?^ manner affect the LESSEE'S interest therein, and LESSEE shall' besubrogated in fullto all the righte 

aPpMno ^to me diSaSi 511 <?1 m rt rt 7™ ^ 9 T ° f Said m0rtgBge ' Hen ° r encumbr ^ce, and LESSEE may reimburse itself by 
applying to the discharge of any such mortgage, lien or other encumbrance any royalty or rental owed or accruing hereunder , 

and mri^im ^nv fnn i^!f H aW H ^ clusiv ^ ht t0 em P'°y 311 or^rty of the oil or gas strata/ the premises fo^Se storage of gas, aKd may reopen 
Ttl t * y anda V bandoned wells on premises that rr^have penetrated said strZ, or drill newZon the premises^he purpose of 
freely .ntroduangarff stonng gas ,n such stra^ and recovering^ therefrom. A welt neeZot be dhlled^eopened or rSdaTrn^ol, the ^mises fn 



Lease as shall be proportionate to th^^ LKSEE mavfpri' * f ™* m3de by LESSEE under this ^ 

doesnot rs^ lfLESS0R 

or benefits under the I«s™ acSSSSfg toT^TScilae i'tS nM^" in ^ Premi56S ' LES3EE sha " a PP° rtion 3,1 entitlements 

Notwithstanding the above, LESSEE may con inue te oav or nrov^To of h tn % <=°nveyance as the case may be (except as provided in 5th hereof), 
certified copy of the deed of conveyance o ^J^J^l^ZS ? entltlements or benefits to LESSOR, until furnished with the original or a 
being all or part of the premises In '0 of an a^ra c?Ilm to S ° 31 LESS F "? y the ' and ° r interest ronveyed as 

connection with a conveyance LESSEE may withhold ar I n^^lfZ ♦ k rf S °7 ny P0rt,On thereof or interest therein < ^er or not in 
benefits, are in LESSEE'S sole discretion X^^^i^T^^S ^ ^ ^ ' eaSe UntN such claims ' and the entitlements and 

file a petition for interpleader QfSCrell ° n ' dSCIded by OTm P r °™se, or by final decree of a court of competent jurisdiction, and to this end LESSEE may 

wells utflfee?^ we " °" the Pulses completed and operated by LESSEE (excepting 

interruption of or insufficient suppfj o ^ slK reserved^ lesspf^nT 1 ' * an * 'IT' and agre6S the LESSEE Shal1 not be ,n any wa * "iablefor 
reserved. Nevertheless, if LESSOR in any year co^mes aasfn exrA-f L thf " LESSOR Wth gaS in excess of the ^ antit V 

value thereof from rente s, royalties or oS oavmL hereunder, LESSEE, at its election, may deduct the 

said bill prompts In the event such ollMs rXTw ^ ™T ' n wNch 0356 LESSOR sha " ™ 

such amounts have been recouped For purposes of hi inzfanZl S L\, * ~f I discretion discontinue supplying reserved gas until 

appropriate by LESSEE, which shall in no event be v^^n^lJ^^ ^ ^T* ption sna " be derived b * usin 9 a P rice dee ™ d 

If LESSOR conveys a portion of o inT^ TfSor ^? Y * ga * dlstnbutlon c;om P an V dee ™d appropriate by LESSEE, 

conveyance, but may no "subdivide suchTntLment SThp n£mi«f!? ma * convf ? n ' s entitlement to reserved gas hereunder as party of such 
used only by the LESSOR ^ P °° led ° r Unit ' Z6d W ' th ° ther lands the rese ^ d ^ h erein referred to shall be 

part of the^Se^^ ^roed T™T ^ * T^Z™' "™ ^ t0 SUrrender thiS Lease as * a " <* 

herein, whereupon th s Lease shaH bTnuil and Sid ^ 1 ^ t 9 all payments, obligations, terms, conditions and covenants contained 

royalty payment shaN cease or be ^ t0 *" ^ °< ^ ^ ^ 35 t0 Which this surrerider ™ ™oe. and rental and 

of them J^SbJ'KT^ roSs^o^as to creS nl ° f PremiS6S W ' th any ° ther leaSSS ' lands < mineral estates > or ^ 

extent, LESSEE shall record I > coo of the un t nntJinn 52? T™ dn "' n9 .° r P roduction units - Such units shall not exceed 640 acres in 

ftth 4 111. f m of thls Lease as )f 3 wel( were commenced, drilled, completed or producing on the Dremises 

failure exists" aVater slc^ l^lTnT^^^ S "f haVe " rSt been fina " y judicia,ly ^ermined that such 

stipulations. ucn rinai aetermmation, the LESSEE is given a reasonable trnie therefrom to comply with any such covenants, conditions or 

5 tie- d'^ c <ti iu'i^ 

The following applies only in the State of New York: 

SECTION 1 5-304 OF^THE GENERAL OBLKSATUDI^uivV ' T LAND0WNER MAY C0MPILE * CANCELLATION PURSUANT TO 



Jon ™ B ii^2?J^5 RIGHTS ' N0T A SALE ' CONTAINING TERMS THAT MAY BE NEGOTIATED BY 

^HE LEASE BY IhtS xuf ^cc^I"' 5 LEASE WI ™ IN THREE BUSINESS DAYS AFTE R EXECUTION OF 
C^C^H^^lnuZ^J:l^ EE ™ AT Y ° U HAVE CANC ELLED THIS CONTRACT. IN ORDER TO 
CANCEL THIS LEASE, YOU MUST EXECUTE A NOTICE OF CANCELLATION IN THE FORM PROVIDED BELOW- 



notice of cancellation 

l/WE HEREBY CANCEL THIS LEASE. DATED: 



SIGNATURE(S): 



5? A L'I, T? J HE LESSEE AND REFUND ALL AMOUNTS PAID TO YOU BY THE LESSEE WITHIN THE THREE DAY 
P^iOTTO^Fre^™ 6 MA ' LING MUST BE P0S ™ ARKED WI ™ IN THE ThRE^Y Ca'nCELLA^ 



The person presenting this lease to you is ( ) is not U) a member of N^ L an ri 
^u^l S ^tL a 'T f " PerS ° n Pr6Sentin9 t his lease to you is subject to a cod e of 

£^t£^ ,?l^L'^ a * T St be f™' ntod '° yOU With ,his lease - " aPP"«ble, the code of 
whic ,1heZ£ was !^„ St "i«*«™»m for any dispute that you may have regarding the manner by 

uWrf ^r^fiT^^f rST"!. ' We " Wi * hin the Spacing unit ' followin 9 wri,ten notification to the 
Lessee of your intent to cancel and sixty days for the Lessee to cure the default. If the Lessee has a bona fide 

m wZaTttX e | ? rOUn . d K f ° r cance,lation ' such and the reasons therefore must be prodded™ you 

in wnfang or the default must be cured within such sixty day period. Otherwise the lease shall be cancelled 

IN WITNESS WHEREOF, this instrument Is executed on the date first above written. 

WITNESS: 



7 




(SEAL) 



_(SEAL) 



CERTIFICATE OF SUBCRIBING WITNESS 

STATE OF V\ e^j § 

§ 

COUNTY OF QjS> W^^O § 




On the 



day of fib 



■t * - - 'f\ , in the year 200? , before me the 

undersigned, a Notary Public in and for said State, personally appeared «S FrUi , ' the 

-H S 7 ltneSS f u r T ing instrument L 7 ith ,Y hom 1 r Personally acqua^ed^bemiby me duly 
sworn, did depose and say that he resides in KMUJ j| H ficCS that he 

knows A^Lfl U^U.A gfUTT T^ ^ ' t be the 



^-^LiL^ UA .anciL^ ftU^UJ ~ t0 b e the 

t .i . . ~ — execute trie 



same; and that said witness at the same time subscribed his name as a witness thereto 



KATHY WILLIAMS 
Notary Public, State of New York 
^ No. 01WI6033392 
Qualified in Oswego County ^ 
Commission Expires November 15, dOQ c i 



Notary Public 



ACKNOWLEDGMENT OF CONVEYANCE 

State of New York ) 

) ss.: 

County of CMulatiAua) 

a rd 

On the O-W of t ft fit ft) 

— — f)^?/w."> Lilies _ ? personally known to me or proved tome on tfie 

basis of satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within instrument 
and acknowledged to me that he/she/they executed the same in his/her/their capacities), and that by 
his/her/the lr s lg nature(s) on the instrument, the individual(s), or the person upon behalf of which the 
individual(s) acted, executed the instrument, and that such individual made such appearance before the 



in the year before me, the undersigned personally appeared 



CATHERINE J. ELLIS 

NOTARY PUSHC STATE OF NEW YORK 

r.c : vs. ::s:om no: "i.3034i 03 

QUA' IFttO IM CHAUTAUQUA COUNTY 
MY COMMISSION EXPIRES ifi- U 0/ 



Notary Public 



MJdJL 



ADDENDUM TO OIL AND GAS LEASE 
BY AND BETWEEN 
NORNEW, INC. 
AND 

PAUL AND KATHLEEN WALROD 



1. Lessee's operations on said land shall be in accordance with regulations set forth 
New York State Department of Environmental Conservation. 

2. Lessee shall construct or install all well site(s), access road(s), and pipeline(s) in a 
manner which would minimize soil erosion. 

3. Lessee shall promptly replace any fences removed by Lessee during its operations 
said land. 

4. Lessee hereby agrees to construct gates on all access road(s) on said land upon 
written request of Lessor. 

5. Lessee agrees to hold Lessor harmless and indemnify the Lessor from any claims, 
which may arise as a result of Lessee's operations on the Leasehold; The Lessee 
also agrees to defend any action taken against the Lessor as a result of the 
Lessee's operations and the Lessee agrees that said defense will be at the Lessee's 
sole expense. 

6. The surface of any portion of the Leasehold utilized by Lessee in conducting 
operations under the Lease shall be restored, as nearly as is reasonably possible, 
to the contours which existed prior to the commencement of such operations and 
in accordance with good oilfield practices and relevant laws. 

1. Lessee shall pay and be responsible for all surface damages caused or applicable to 
The Lessee's operation on the Leasehold, including but not limited to, crop and 
Timber damages. 

8. The Lessee agrees not to use any water from ponds and streams located on the 
Leasehold unless otherwise agreed to by Lessor. 

9. Lessee agrees that all acres that are recorded on schedule A as CRP acres, are not 
included in this lease. ( ftpf - ^ l r ->> V fi) 

10. Lessee agrees to pay 7/8ths of any increase in ad volorem taxes attributable to, or 
resulting from, the assessment of oil and gas due to production from the leased 
premises.W 

11. Lessor reserves the right to approve the drill site(s), ingress and egress routes, 
surface equipment site and pipeline routes chosen by Lessee, but said approval 
shall not be unreasonably withheld. 

1 2. Usse*- a^r^s 1L* ay r o« S fats U*sr oi Rf ZU re£ ^4 



Attached to and made a part of the Oil and Gas Lease by and between Nornew, Inc. and 
Paul and Kathleen Walrod, dated the fS day of February, 2008. 



